
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISBION 

In the Mattcr oft 

THE APPLICATION OF QARRARD COUNTY WATER ) 
ASEOCIATION OF QARRARD, LINCOLN, AND ) 
MADISON COUNTIES, KENTUCKY, FOR A ) 
CERTIFICATE OF PUBLIC CONVENIENCE AND ) 

CAEE NO. 
95-133 

NECEBBITY, TO CONSTRUCT AND FINANCE i 
PURSUANT TO THE PROVIBIONS OF SECTION ) 
278.023 OF THE KENTUCKY REVIEED ETATUTEE ) 

O R D E R  

On March 27, 1995, Qarrard County Water Aeeociation ("Qarrard 

Water") filed an application for a Certieicate of Public 

Convenience and Necesaity to construct a $1,397,800 waterworks 

improvement project, and for approval of ita plan of financing for 

thie project. Thie project will provide service to 279 additional 

cuetomere. Project funding includee a 8973,000 bond iaaue to be 

purchased pureuant to an agreement with the U. 8 .  Department of 

Agriculture'e Rural Economic and Community Development (W3CD") , 
formerly known 413 Farmere Home Adminiatration, a $369,000 grant 

from RECD, and $55,800 in Garrard Water funds. 

Garrard Water's application wae made pursuant to KRE 278.023, 

which requires the Commieeion to accept agreements between water 

utilities and the U. E. Department of Agriculture and to iseus the 

nocsasary orders to implement the terms of euch agreemente within 

30 daye of eatisfactory completion of the minimum filing 

requirements, Givon that minimum filing requirement6 were met in 

thie case on March 27p 1995, KRS 278.023 doe6 not grant the 



Commismlon any dinaratlonary authority to modiPy or rejeat any 

portion of thio agreement. 

IT 18 THEREFORE ORDERED that: 

1, Qarrard Water la hereby grantod a CertiPicate oP Public 

Convenienae and Neaesoity Por the propoeed aonetruotion project. 

2. Qarrard Waterlo propoeed plan oP financing with RECD le 
aaaepted 

3. Qarrard Water is authoriaed to issue bonds not to exceed 

$973,000 to be held or insured by RECD. 

4. Qarrard Water shall Pile a copy of! the l'aa-builtll 

drawings and a aertiPied statement that the aonetruotion has been 
satisPaatorily completed in acoordanae with the contract plane and 

speaiPia~tions within 60 day0 oP the subetantial completion oP the 

conatruatlan aertipiaated herein. 

5.  Qarrard Water ahall monitor the adequacies of the 

expanded water distribution nystem aPter construction. IP the 

level oP merviae i o  inadequate or declining or the preaeure to any 

cuatomer Palls outoide the requirement8 oP 807 K A R  51066, Seation 

5(l), darrard Water shall take immediate action to bring the eyetem 

into aomplianae with COmmi8EiOn regulatlone. 

Nothing aontained herein ehall be deemed a warranty oP the 

Commonwealth o f  Kentucky, or any agenay thereof, oP the Pinanaing 
herein aaaepted. 
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Done at Frankfort, Kentucky, t h i e  24th day of A p r i l ,  1995. 

PUBLIC SERVICE COMMISS20N 

ATTEST I 


